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Public Choices in the Decision Process of Environmental Policy
SONG Jian-min

(School of Public Economics and Management , Shanghai University of Finance and Economics,
Shanghai 200433,China)

Abstract; This text attempts to use game-theory to study the relationship between the
environmental policies and the particular political institution of western countries through set-
ting up a simple lobbying-electoral competition model. It reaches the conclusion that the quanti-
ty control is more adopoted in the environmental policies of western countries , because in the
so-called democratic institution, it is formed by a kind of political equilibrium between states-
men and interest groups. Therefore, it holds that it is very difficult for the environmental policy
in the western political model to reach the maximization of social welfare. It is impossible to
formulate an effective environmental policy unless a state power which really accords with the
interests of people is established.

Key words: lobbying-electoral competition model;the price control;quantity control
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