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A Study on the Investment Proportion of Insurance Company

QIN Zhen-qiu, YU Zi-you

(Shool of Finance s Shanghai University of Finance and Economics s Shanghai 200433 ,China)

Abstract: Underwrite profit and investment profit are the two major sources of profits for
insurance companies. This paper established a theoretical model of the optimal investment pro-
portion for insurance company by combining the two above-mentioned profits. Applying the
model, the optimal investinent proportion of Chinese insurance companies has been calculated in
theory. There exists a difference between optimal investment proportion and realistic invest-
ment proportion of investment company, which is mainly manifested by the reluctance to invest
in the securities investment fund with high risk. Then the author analyzes the causes of differ-
ence between them,and puts forward corresponding suggestions for it.

Key words: investment model; optimal investment proportion; realistic investment pro-

portion
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