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Function Deviation of Financing of Government
Debt in China and Its Perniciousness

HE Zhi-gang

(Scheol of Public Economics and Muanagement , Shanghai University of Finance and Economics , Shanghai 200433,China)

Abstract:  Financing of government debt in China emerged with the economic reform,
whose purpose is to satisfy the needs of financing for economic construction, thus achieving the
characteristics of state financing in the traditional system. The expansion of the scale of the fi-
nancing of government debt has brought about much disadvantageous effects on the market-ori-
ented reform of the financing system of China and economic development. From the internation-
al experiece, the issuing of government debt can not only satisfy the needs of offsetting deficit
budget,but also the needs of the establishment and perfection of government debt market.
Therefore, it is quite necessary to rectify the financing function of government debt. The paper
holds that the issuing of government debt in China should weaken its financial function, but re-
inforce its monetary functions.

Key words: financing of government debt;function deviation;monetary function

e« G1 -



