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On the Operational Risks of Chinas Policy-based Banks

WANG Lan-jun, ZHANG He-yin
(Public Finance und Taxses School of Southwest
Universitv of Finunce and Economics , Sichuan Chengdu » China ,610074)

Abstract: Having promoted the implement of industrial policy.however, the China pol-
icy-based banks have their operational risks. First,there are three sorts of operational risks in
the China’s policy-based banks. Secondly. the operational risks in the China policy-based
banks can mainly be expressed.as its loan risks. Thirdly.it can be said that the three parado-
xes cause the financial risks of the China policy-based banks: the paradox between*soft as
sets”and “hard liability”, the paradox between®the commercial finance ”and “the political
loans".the paradox between"the short-run borrowing”and “the long-run using”. Finally, this
article provides some countermeasures to avoid the operational risks of China’s policy-based
banks.
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