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Market Value Accounting of Financial Asset

ISHIKAWA Jun-ji,ZHAI Lin-yu

(Faculty of Business,Osaka City University,Osaka,]apan,558—8585)

Abstract; For the demand for liquidity , risk management ,and external investment,
corporate holds more and more financial assets. In order to avoid the manipulability of His-
torical Cost Accounting and reduce the resulting agency costs between stock holders and
management,many developed countries such as U. S. and Japan have adopted Market Value
Accounting for financial assets. The reform is definitely necessary, but we argue that we
should give a more systematic understanding to MV A and build a new category of accoun-
ting, say, Financial Asset Accounting.

Key words:  historical cost accounting ; manipulability; agency cost; financial assets;

market value accounting
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