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Analysis of the Effect of Insurance Guarantee Fund
System: A Study Based on China’s
P & C Industrial Organizations

SHAO Quan-quan, CHEN Yue

(School of Economics, Nankai University, Tianjin 300071, China)

Abstract: The paper studies the rules of P&.C industrial organizations
and the impact of insurance guarantee fund system on P&.C industrial organ-
izations by using the panel data of 16 Chinese P&.C insurance companies
from 1999 to 2007.The results that the market structure in Chinese P&.C in-
surance industry is positively related with competition action; market struc-
ture is positively related with performance and competition action is nega-
tively related with performance; the premium of insurance guarantee fund is
positively related with market structure and competition action, but is nega-
tively related with performance. In order to reflect the transformation from
implicit guarantee fund system to explicit guarantee fund system, sample
period is separated into two phases. Although the results in every phase dif-
fer to some extent, the basic conclusions are not changed.

Key words: insurance guarantee fund system; P&.C industrial organiza-
tion; implicit system; explicit system

(TiEHRH EF B

+ 131 -



