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A Spatial Econometrics Analysis of Regional
Economic Convergence in China:Based on the
Empirical Study of 132 Counties,Cities or Regions in
Yangtze River Delta from 1993 to 2006

ZHANG Xue-liang

(Institute of Finance and Economics . Shanghai University of

Finance and Economics, Shanghai 200433, China)

Abstract: The paper finds evidence of significant spatial autocorrelation
or spatial dependence of economic growth of 132 counties, cities or regions
in Yangtze River Delta by using spatial statistical and spatial econometrical
techniques. Therefore, statistical estimate with standard convergence equa-
tion would lead to biased and inconsistent results. Taking spatial autocorre-
lation into account, the paper still finds evidence of convergence tendency of
the economic growth of 132 counties, cities or regions in Yangtze River Del-
ta. But the speed of economic convergence is significantly falling, and the re-
sult is statistically significant. Its findings affirm that the growth mechanism
explained by neoclassical growth model has been dominating the economic
growth of the Yangtze River Delta, and the neo-economic growth factors
which have slowed down the convergence only., would not essentially change
the tendency of convergence in the Yangtze River Delta. And it also portrays
the spatial dependence feature of economic growth in Yangtze River Delta
from the perspective of smaller spatial unit.

Key words: Yangtze River Delta; spatial statistics and spatial econo-

metrics; spatial dependence or spatial autocorrelation; economic conver-

gence (H1EHRE F M)
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