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Research on Credit Risk Early-warning Model Based
on the Correlation and Credit Behavior of Enterprises

[LIU Kun',BA Shu-song”,REN Liang®

(1.School o f Management » University of Science and Technology of China » Hefei 230026 .China ;

2. Institute of Finance s Development Research Center of the State Council , Beijing 100010, China ;

3. Research Center for Financial Science and Technology of Graduate University ,Chinese Academy
of Science, Beijing 100081,China)

Abstract: Based on the analysis of the root of the current sub-prime loan
crisis and the overview on the credit risk models, the paper builds up a new
credit risk early-warning model from the angles of the correlation and credit
behavior of enterprises (thus abbreviated as C& B Model) under risk Domino
theory. And then it makes an empirical study by employing the true data of a
certain commercial bank in China. The results show the feasibility and effec-
tiveness of the methodology of C& B Model.

Key words: correlation; credit risk; early-warning model; empirical study
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