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Comparison and Position of Benchmark Interest
Rate in China under the Framework
of Neo-wicksellianism

LI Liang-song. LIU Yong-ming

(School of Finance s Shanghai University of Finance and Economics ,

Shanghai 200433, China)

Abstract: The most significant difference between market benchmark
interest rate and central bank benchmark interest rate is that the latter is the
operating target of central banks and the indicator of monetary policies made
by central banks. The People’s Bank of China intends to breed Shanghai In-
terbank Offer Rate as our benchmark interest rate in order to promote the
interest rate marketization in China. Under the framework of neo -
wicksellianism, the paper makes empirical analysis on the features of SHI-
BOR. Empirical results show that SHIBOR overnight rate has a better per-
formance of market efficiency, correlation and anti-jamming and could be re-
garded as benchmark interest rate in China after some improvement.,

Key words: Shanghai interbank offered rate(SHIBOR); benchmark in-

terest rate; neo-wicksellianism (HERE = 2
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