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alization as an example, the paper explores the effects of RCC reform on
loan behaviors of rural households by using statistic method and the Poisson-
Logit model. As a whole, RCC reform increases financial resources in rural
areas and reduces the transaction costs of RCC loans of rural households. But
RCC reform has different effects on rural households in agriculture and non-
agriculture. It provides more helps for rural households in non-agricultural
industry. Although the differentiation above is beneficial to the transition of
dualistic structure, RCC reform hasn’t completely embodied its corporate
theme which aims at making use of social capital in certain areas and gaining
credit information. Therefore, it should deepen RCC reform or reconstruct
rural financial system to better meet the financing needs of rural households
in agriculture,
Key words: rural industrialization; loan behavior; RCC reform
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Soft Budget Constraint and Rational
Bubble of Asset Prices

I.I Guang-zi',LI Ling®

(1. Guanghua School of Management , Peking University, Beijing 100871, China ;
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Abstract: The paper introduces soft budget constraint theory into the
analysis of rational bubbles of asset prices and obtains an expression of ra-
tional bubble of asset prices based on an asset equilibrium - price- making
model with soft budget constraint. The analysis indicates that the rational
bubbles of risk assets are positive under soft budget constraint. The more a
firm possessing risk assets incur soft budget constraint, the bigger the ra-
tional bubble of the risk asset price is.

Key words: soft budget constraint; asset price; rational bubble; price-

to-earnings ratio; scale effect
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