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2. WE— W BT < 18 Rl K R KT B4 R AR 20 4L A 56

x1 EHAZRE
A5 (D (2)FIR=TFD | (3)FIR=SBD |(4)FIR=COMP

Intercept 2 16,798 16. 889 16. 517" 17. 102"
(<£0.001) (<20.001) (<20.001) (<20.001)
DEBT ? 0.436""" | —0.388" 0.179 —0.297"
(<20.001) (0. 066) (0. 467) (0. 065)

DEBT X FIR + 0.743"" 0. 436 1.389 "
(<20.001) (0. 279 (<<0.001)

FIR ? 0.214"" 0. 603" 0.263"""
(<<0.001) (<<0.001) (0.000)
LSHR — —0.597" —0.595" —0.610" —0.606"
(0. 080) (0.078) (0.072) (0.072)

LSHR? + 2,447 2,346 2,392 2,358
(<£0.001) (<£0.001) (<20.001) (<20.001)

OSHR ? 1.943" 1.885" 1.896"" 1.893"
(<20.001) (<20.001) (<<0. 00D (<<0.001)

ROE + 0. 506" 0.505""" 0.506"" 0.503"""
(<20.001) (<20.001) (<20.00D) (<<0.001)

DEV + 1. 704 1.731° 1.728" 1.706""
(<20.00D) (<<0.001) (<<0.001) (<<0.001)

SIZE ? —0.646""" |  —0.662°"" —0.651""" —0.665""
(<<0.00D) (<<0.00D) (<€0.001) (<<0.001)

AT Ml A i 2 1l i il i il 1l
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W AR A TR TQE. 55 PREE N CR IR p (., A IR SR
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IR 8 HO0 A 76 AR [R] 4 il & R R BT, 58 55 6 2 ) A1 1 52 1) LA 4
25 5. N T S IR T BB A7 7 i S 2 1 n) 0 L B 6F Tm] 051 285 5% 1 A7 o 3 4 b i
B FRATRFH MR LA R0k B AR A il 2 SR KO S AR A AT R . B
Wi s, &A1& E T TFD_H, SBD_H fl COMP_H = i #1725 &, 24 75 &
TFD. SBD fil COMP & T4 A 7 B, bk fig 00728 5 43 5 EU(E S 1, 5 0]
J9 0, X = A S 2 I ECRS TFD, SBD Al COMP 347 [\ )9, I 4
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G Al R R K TR B 7 AR L, 5255 5 T 0 1H 2 TR OC R R R AR AR, T
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G LR ER R LS R EL 2 i, & 28D — QORI EH,
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ERE AN E . i S ASEE IR REL B, BAE 1K R I, R4
il 2 JE K T 18 1 ML DX 45 95 % 2 A AL 19 I [ 5% ) S R T 4 il R R K TR
FHLIX . DAFE 2 55 CORE A0, 78 FH 423 4 ke O L % (TED) i 2 4 fill & J 7K
SEEF L USRS HL IR N 196 4 @l & R K ST B M X5 A b XA L, 2
MM EZHE 0.54% . JFH.FRI R LB 8. B 12K FBERN
1 S 31 B A 4 Rl J KT R 14 L DX £t 55 6T Al A B 1 5 AR 2 2 Ok OE
. LIRS IREEA R TE ARl & K= B L X, 5055 R BRAE FH A 15 L&
N & T A RMAE . X — 2 SR T AT UL, AT A A 2
Rl 53R 1ML X AR,

*2 FHAEMTENEAZR

T (D ) (3)
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Intercept ? 16. 914" 16.912°** 16. 813"
(<£0.001) (<20.001) (<£0.001)
DEBT(B,) ? 0. 141 0.110 —0.192"
(0. 171) (0. 289) (0. 095)
DEBTXFIR_H(B:) | + 0.536""" 0.577*** 0.989 %"
(<£0.001) (<£0.001) (<£0.001)
FIR_H ? 0.073" 0. 080" —0.034
(0. 061) (0.038) 0. 397)
LSHR — —0.616" —0.587" —0.565"
(0. 069) (0. 083) (0.095)
LSHR? + 2.457 %" 2,397 2,416
(<20.001) (<20.001) (<£0.001)
OSHR ? 1.931 %" 1.906 *** 1.939""*
(<20.001) (<20.00D) (<20.00D)
ROE + 0. 505" 0.503*"* 0.510**
(<20.001) (<20.001) (<20.001)
DEV + 1. 682" 1. 688~ 1.629""
(<£0.001) (<0.001) (<€0.001)
SIZE ? —0. 654+ —0. 654" —0.647 """
(<20.001) (<£0.001) (<£0.001)
A7l FNAF = = =
FH:5 :B1 +B.=0 50. 88" 53,40 82.49 "
N 8263 8263 8263
Adj. R2(%) 53. 89 54. 00 54. 08
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i g1 @)) (2) (3)
45 | INDEX_H= FIN_H |INDEX H= LAW_H| INDEX H=MAR_H
Intercept ? 16. 918 " 16.936""* 16. 861
(<£0.001) (<20.001) (<0.001)
DEBT(B,) ? 0.111 0. 056 0.036
(0. 343) (0.672) (0. 794)
DEBT X INDEX_H(B,)| + 0.489 % 0.527 %" 0.533 %"
(0.001) (0.001) €0.00D)
INDEX_H ? 0.034 0. 059 0. 041
(0. 407) 0.170) (0. 351)
F 88 B +B.=0 47,17 49.59 %" 48. 427
N 8263 8263 8263
Adj. R2(%) 53. 65 53. 74 53. 68
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PP BB 2250 . X HRER 1A SO LR 45 24 iy 3 X 2 A1 AR B (9 14 55 FTAT
A7 AE R GUIE 22 53 100 5 A 1y vl BEHE
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4 1. TFD_H=1 | 41 2. TFD_H=0 ZEBEEH1-H D
(N=4271) (N=13992) 25 tfEH/Z 18 p 4
DEBT ¥J{& 0.236 0.235 0. 001 0. 270 0. 791
DEBT {3 %% 0. 224 0. 227 —0.003 0.521 0. 602
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Financial Development, Debt Governance and
Corporate Value: Evidence from Chinese
Listed Companies

TANG Song', YANG Yong”, SUN Zheng®

(1.School of Accounting and Finance , The Hong Kong Polytechnic University ,
Hong Kong s China ;2. National Council for Social Security Fund , Beijing 100032,
China ;3. Institute of Accounting and Finance, Shanghai University
of Finance and Economics s Shanghai 200433, China)

Abstract: Based on the critical theory of new institutional economics and
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public utility means the breach of the initial regulatory contracts by public-
utility controllers, leading to damages to public utility enterprises which are
known as stranded costs. And the compensation of stranded costs based on
the efficiency principle is the remedy of the breach of regulatory contracts.
The above logic is the core of the legal-economic issue caused by stranded
costs. The paper makes a legal-economic analysis on the relationship be-
tween related controllers and public utility enterprises in the reform of
China’s power market. For public utility controllers in China in the absence
of legal constraints for a long time, reasonable disposal of stranded costs will
restrict controllers and avoid the abuse of regulations without constraint.
Key words: regulatory contract; stranded cost; legal economics; mar-
ketization of public utility
(wiEHmE & D

(B35 16 T
the data of A-share listed companies on both Shanghai and Shenzhen stock
markets from 2000 to 2006, this paper makes an empirical study on the mi-
cro mechanism of financial development for promoting economic growth.
The result finds that if the debt ratio increases by 1%, the increasing per-
centages of corporate values in areas with higher degree of financial develop-
ment will be on average 0.54 higher than the ones in areas with lower degree
of financial development. And the positive relation between the debt ratio
and corporate value only holds in areas with higher degree of financial devel-
opment. It means that financial development plays an important role in the
performance of debt governance. If the companies are located in areas with
higher degree of financial development, their debt governance will have a
better performance and their corporate values will be more apt to rise. This
paper provides a helpful perspective for us to understand the micro mecha-
nism of financial development for promoting economic growth.
Key words: financial development; debt governance; corporate value
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