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I HR M 2t B AR (A Quunee / d o< 0) A 85 B A0 SE RUR W BE B I T i TR W AR
H 5 8 kW] — 7 1) A% 2l o AT SR D) B0 2 A AR ) 1 8 ok HL B B RO K P
QU™ (+)/da>> (<, =)0) KA EAR R A ARG (I Co ) /da> (<,
=) 0) 5 M2 AN 2 A BRI 0 s JHC X AR [ ) A ) 1 5 i B A B 2 (OW ™ (e )/
da=> (<<, =)0),
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Research on Price, Sales and Welfare effects of
Collective Bargaining Power of Strategic
Procurement-coalition

WANG Gen-bei

(School of International Business s Shanghai University of
Finance and Economics, Shanghai 200433, China)

Abstract; Based on outsourcing services in manufacturing industry, the
paper develops a non-cooperative Cournot-Nash bargaining model concerning
on collective bargaining between strategic procurement-coalition of the host
country and foreign monopolistic supplier. It discusses the issues about
whether to establish the strategic procurement-coalition and how to conduct
the collective bargaining power to reduce cost and guarantee supply. This pa-
per shows that trade complementarity between the host country and foreign
countries justifies the necessity and urgency of procurement-coalition, and
makes the price, sales and welfare effects of collective bargaining power
more complex. These effects depend on the preferences of strategic procure-
ment-coalition of the host country, and external objective factors, such as
the price elasticity of demand curve of the final product and the technology
and production specialization levels of foreign enterprises. Among them, the
preference of strategic procurement-coalition plays a dominant role.

Key words: strategic procurement-coalition; coalition preference; collec-
tive bargaining power; complementary trade; price effect, sales effect and

welfare effect
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