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Study on Equity of Health Care Financing
in Urban Areas in China
—Measurement Based on Progressivity

Index of Health Care Expenditure

LU Wen-jie

(School of Public Economics & Administration, Shanghai University
of Finance and Economics, Shanghai 200433, China)

Abstract: Based on published grouped data of Urban Household Survey
from 1995—2006, this paper measures progressivity index of out-of-pocket
health care expenditure and also the ones of disposable income, consumption
expenditure and non-food consumption expenditure in China. Due to the nar-
row coverage and unfair distribution of health insurances, the regressive
effect of out-of-pocket health care expenditure has been enhanced after the
reform of basic health insurance. The findings provide important policy im-
plications for the future reform of social health insurance.

Key words: equity of health care financing; vertical equity; progressiv-
ity index; health insurance
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