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Empirical Analysis on Symbiotic Factors
of Currency and Banking Crises
from the Perspective of National Comparison

DONG Yan-ling', ZHANG Ji-hua®
(1. Research Institute of Regional Economy, Shandong Economic
University, Jinan,250014, China; 2.School of Finance, Shandong Economic
University, Jinan, 250014, China)

Abstract: Twin crises indicate that currency and banking crises can oc-
cur in different types of countries,rather than be a particular phenomenon in
a certain type of countries.Considering the national discrepancies of the gen-
eration mechanism on twin currency and banking crises, the paper builds a
step-wise Logistic regression model about the generation of twin crises in in-
dustrialized countries and developing countries based on the recognition of
twin crises occurred in 60 countries from 1980 to 2006. The results show
that,twin crises in industrialized countries are the result of the cumulative
contradictions in economy. However, the twin crises in developing countries
mainly stem from their institutional defects.One-period-lagged variables can
not provide a sound explanation of twin crises in industrialized countries.

Key words: currency crisis; banking crisis; twin currency and banking
crises (FTHESE A—rH
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