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Equity Participation Enterprise Performance

and Technology Spillover Effect of FDI
——Empirical Study on Manufacturing

Enterprises in China

CHEN Lin, LIN Jue

(School of International Business Administration , Shanghai University of

Finance and Economics, Shanghai 200433, China)

Abstract: Based on a firm-level panel data of about 1500 Chinese manu-
facturing enterprises from World Bank survey, this paper makes an empiri-
cal test on the spillover effect of FDI on Chinese enterprises and also the im-
pacts of equity participation of different ownership on enterprise efficiency
and spillover effect. The results show that there doesn’t exist positive tech-
nology spillover effect even if the endogenous problem that FDI is apt to en-
ter into the industries or cities with higher productivity has been solved. We
also explore that government shares have a negative impact on enterprises’
productivity, According to the ownership-grouped regression results, there
are no great differences between the effects of FDI on foreign owned enter-
prises and government-owned ones.

Key words: FDI; spillover effect; endogeny; equity structure
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