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RMB Exchange Rate Pass-through from

a Perspective of Inflationary Environment .
Theoretical Model and Empirical Study

XIANG Hou-jun, WANG Qing

(School of Economics and International Trades,Zhejiang University of

Finance and Economics s Hangzhou 310018 ,China)

Abstract: Based on the theoretical model of exchange rate pass-through
raised by Shintani et al in 2009, the paper explains the impact of inflationary
environment on exchange rate pass-through,develops the model and proves
the non-linear and smooth change of the impact of exchange rate pass-
through on consumer prices comprehensively. Then,it makes an empirical a-
nalysis by using STR model and the results show as follows: firstly., while

the inflationary environment is lower and more stable,the (T4 % 82 ®)
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Tactics of Across-national Production Transfer
in Supply Chain under Consideration for
Technology and Learning Rate

LIU Chun-ling' ,LUO Xi-fei®, LI Ji-zi'*

(1.Research Center of Supply Chain System ,Wuhan Textile University ,
Wuhan 430073 ,China ;2.College of Economics and Management ,
Wuhan Textile University sWuhan 430073 ,China)

Abstract: In order to consolidate market position and avoid market
risk, domestic firms make overseas investment or build production bases in
foreign countries to strengthen core competitiveness. Under the effects of
technology and learning rate, the paper studies the issue of across-national
manufacturing transfer by considering the uncertainty of the host country of
production base and the diversity of products with different technical levels.
It obtains the most appropriate technology transfer rate and learning rate,
and finds that,as for the sensitivity to the profits of supply chain based on
across-national production transfer among learning rate, inflation rate and
exchange rate,exchange rate is the strongest,inflation rate is the second,and
learning rate is the weakest.

Key words: learning rate; technology transfer; supply chain; across-
national production transfer

(wiERiE A—rH)
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exchange rate pass-through is lower,and while the inflationary environment
is higher and less stable,the exchange rate pass-through is higher;secondly,
with changes of the inflationary environment,it varies from -0.136 to -0.049
smoothly and nonlinearly, which means there is a relatively large change in
exchange rate pass-through,so we should pay attention to the impact of the
inflationary environment on exchange rate pass-through.

Key words: exchange rate pass-through; inflationary environment;
STR model; nonlinearity (FTHE%E BA—rH)
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