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Interactive Cyclical Hypothesis of the Construction
of State Rules and Consciousness Evolvement of
Associators: From the Perspective of RCC
Institutional Change

LLIU Yong'?*, YI Fa-hai’

(1.Wuhan College » Zhongnan University of Economics and
Law, Wuhan 430074, China ;2.College of Economics and Management ,
Huazhong Agricultural University , Wuhan 430070, China)

Abstract: Nowadays institutional change studies are developing mainly
along two routes, namely North route, which represents the evolvement of
non-formal rules and regards consciousness as the core, and Lin Yifu route,
which highlights the construction of state rules. The paper takes the institu-
tional change of RCC as an example, and considers the phenomenon that
farmers with collectivism abandon cooperative finance based on collectivism
to be a collectivism paradox. Associators’ fear of collectivism which evolves
from the change of RCC and rural economic system provides a sound expla-
nation of this paradox. For deeper analysis of the paradox, the paper raises
an interactive cyclical hypothesis of the construction of states rules and con-
sciousness evolvement of associators. Finally, it gives emphasis to the guid-
ance of associators’ consciousness during the period of rule construction of
transitional countries and also makes some prospects.

Key words: RCC; institutional change; collectivism paradox; cyclical
hypothesis THES% # M
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