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On Economic Mechanism of Government Subsidies
to Social Insurance in China: Extended and
Empirical Analysis of Intergenerational
Household Public-goods Supply Model

LU Guang-hua' ,KOU Guo-ming®

(1.School of Economics and Finance . Xi’an Jiaotong University » Xi’an 710061 ,China ;
2.Xi’an University of Arts and Science, Xi’an 710065, China)

Abstract: Based on the view of government responsibility for financing
outside the social insurance system and the theory of intergenerational public
goods, the paper establishes an international household public-goods supply
model and reveals the economic mechanism of government subsidies to social
insurance through the normative analysis of an extended model with govern-
ment regulation and the fixed-effect analysis of the panel data of 30 provinces
from 1998 to 2006.
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