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58 FRATTEE T A AT v B R AL 22 A 1 20 5 U P I 25 S SF- £ ) 8 25
TR TSR AN FEX A )L, R ATTIEAINF Guy Debelle #1 Gabriele
Galati(2005) [ PN B 38 W0 B FR ATt A Oy 2 02 vy [ 28 355 19 D 0 2 A o7
T HANR A . HO BT R AT A HE P Probit [H U5 H AU HE PR G
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Shocks of Macroeconomic Variables and
Current Account Volatility in China

JTAO Wu

(School of International Finance . Shanghai Finance University s Shanghai 201209, China)

Abstract: The paper focuses on persistent current account surpluses in
China in recent some years. On the basis of foreign studies, it establishes an
ordered Probit model in which real value of current account is regarded as
discrete dependent variable and eights macroeconomic variables plus three
dummy variables are taken as independent variables. According to economet-
ric analysis, it only finds the shocks of two macroeconomic variables. GDP
gap and lagged net foreign asset position increment provide a sound explana-
tion of CA/GDP surpluses order in China and both of them have positive in-
fluences, but the latter is more significant than the former. In addition, two
dummy variables, namely China’s entry to WTO and new exchange rate re-
form in July of 2005, give a sound explanation too. At last, it draws conclu-
sions and then proposes some suggestion about policy adjustments.

Key words: current account surpluses; macroeconomic variable shock;
ordered Probit model
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