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Study on Pricing Efficiency of Stock Market in China:
Evidence from Firm-specific Information Content

LLIAO Shi-guang

(Research Center , Shanghai Stock Exchange . Shanghai 200120, China)

Abstract: Based on the sample of SSE50 index component stocks, the
paper discusses stock pricing efficiency from the aspect of firm-specific infor-
mation content. The results show that the pricing efficiency of index compo-
nent stocks is featured by a downward trend. The fundamental factors of
component stocks have weak influences in the process of stock pricing and
the information content of stock pricing which involves unsystematic factors
is low, leading to the lower pricing efficiency of stocks based on firm-specific
information content.
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