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Is There Excess Supply in Chinese Credit Market

SHI Qing-qing, FEI Fang-yu

(Antai College of Economics and Management , Shanghai Jiao
Tong University , Shanghai 200052, China)

Abstract: Using monthly credit data from Jan. of 2001 to Apr. of 2010,
the paper adopts maximum likelihood approach to estimate credit demand
and supply. and studies the possibility of excess supply in Chinese credit
market. Empirical results show that: firstly, as for the total amount, there
is excess credit demand from 2005 to 2007, while there is excess credit sup-
ply from 2002 to 2004 and in 2009 ; the credit market is basically in equilibri-
um at present; secondly, credit imbalance is mainly manifested by corporate
sector, and the volatility ratio of credit imbalance in residential sector is
ranged from —10% to 10%.

Key words: excess credit supply; maximum likelihood estimation;
structural imbalance (THE%E & )
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