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Public Utilities’ Franchises and Price Regulation:
Taking Private Water and Electric Industry in
Modern Shanghai as an Example

YAN Guo-hai

(School of Economics, Shanghai University of Finance
and Economics s Shanghai 200433, China)

Abstract: The development of private public utilities in modern Shang-
hai was the Nanjing government’s choice under financial difficulties and the
lack of state capital supply. On the premises of the dominance of national
business, the Nanjing government had intervened in franchising of public en-
terprises with a high degree by political power. So the private utilities could
not fully develop and did not improve social livelihood and public interests.
On the other hand, as for general institutional construction, the deposit
mechanism of franchise contracts and the cost supervision on prices of public
utilities still contribute a reference value.

Key words: public utility; franchise; price regulation; private capital;
modern Shanghai (HERE 2 W)
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