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Determinants of Existing Reasons,Scales and Scopes
of State-owned Enterprises: Model of
Enterprise Property Types

NING Xiang-dong, WU Xiao-liang

(School of Economics and Management , Tsinghua University , Beijing 100084, China)

Abstract: The existence and scales of state-owned enterprises are sig-
nificantly determined by the contribution to the exercise of government pub-
lic functions and the power base of ruling party. Under market failure, the
duties of governments make them intervene in the economy and to build or
expand state-owned enterprises is regarded as a method of intervention.Mean-
while, in the real world, state-owned enterprises can strengthen the position
of ruling party and its stability. If the ruling party could make corresponding
choices through effectively using state-owned resources, it would increase
the operation efficiency of public area, gain direct political supports and
make the ruling position strengthen. On the basis of the integration of the
two determinants aforementioned., the paper raises a theoretical model con-
cerning the scales and scopes of state-owned economy.

Key words: state-owned economy; state-owned enterprise; power base;

efficiency; fairness
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