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Empirical Study on Influence of Investment Sentiment
on the Stability of Capital Market . Analysis

of Cross-sectional Effect
LIU Li-ya, DING Jian-ping,
CHEN Zhen-yu, XIANG Heng-ning

(School of Finance , Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: Inspired by the finding in horse-race market, the paper makes a
theoretical conjecture of the cross-sectional effect of stock market. Through con-
structing a new indictor of investment sentiment, the paper uses non-parameter
statistics and regression models to study empirically the impact of the sentiment
indicator on the return rates of portfolios. Then it confirms the robustness of em-
pirical results by considering the sentiment change of systematical risk and other
sentiment variables.

Key words: investment sentiment; cross-sectional effect; irrational in-
vestment. (FTHEHRE & )
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