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Financial Procyclicality and New Framework of
Reserve Requirements of Monetary Policy: Study
on the Control of Asset Prices

HUANG Fei-ming

(School of Economics, Xiamen University , Fujian Xiamen 361005, China)

Abstract ;: The procyclicality of financial systems is featured by the boom-bust
cycles of credit and asset prices in the financial market. This problem poses a chal-
lenge to the current monetary policy framework.Combining the softening trend
of reserve policies, the paper raises a practical framework of loan reserve re-
quirements to perfect current reserve system. It suggests that we could apply
different loan reserve rates to realize the structure effect and total effect of
monetary policies, the control of asset prices, and the counter-cyclical ad-
justment,

Key words: financial procyclicality; asset price; monetary policy; loan

reserve requirements (THE®% & £

+ 132 »



