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The International Convergence of Accounting Standards
and Corporate Performance: An Empirical Test

HAO Zhen-ping, CHEN Wu-zhao

(Institute of Accountancy . Tsinghua University, Beijing 100084, China)

Abstract: The paper studies the features and tendencies in the process of
international convergence of accounting standards by testing the associate re-
lationship between the adoption of internationally accepted accounting stand-
ards and corporate return on assets, The regression analysis shows that the
relationship between accounting standards variable and corporate return on
assets is negative, namely, the earnings measured by adopting international-
ly accepted accounting standards is generally less than those measured by a-
dopting domestic standards. Therefore, it can be seen that the companies
which switch to international standards tend to show a lower performance a-
chievement,As a result the assets and profits measured by the international
standards are more solid, and the international standards seem to be more
prudent and conservative.

Key words: internationally accepted accounting standards; international

convergence of accounting standards; return on assets (WAE%#H 4 W)
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