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Empirical Analysis of the Crowding-out Effect of
Pension Insurance on National Savings in China:In a
Perspective of Generational Accounting Simulation

JIANG Yun-yun

(School of Economics, Peking University, Beijing 100871, China)

Abstract; Under the special economic and social background in China,
the paper applies the method of generational accounting invoked by Auer-
bach et al in 1991 to study the crowding-out effect of current pension insur-
ance system on national savings in China. It shows the current pension insur-
ance system in China makes the private consumption increase from 9216. 8
billion RMB to 9705.9 billion RMB, the national savings decrease from
12223.4 billion RMB to 11734.3 billion RMB, and the national saving ratio
decrease from 48.99 percent to 47.02 percent in 2007. Therefore, current
pension insurance system has the crowding-out effect on national savings,
but the effect is not significant. The pension insurance system could promote
the private consumption, so China should continue to perfect the pension in-
surance system.

Key words: national savings; generational accounting; generational bal-
ance; crowding-out effect
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