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tional investors’ behaviors and market volatility. It also explores the fair-
value-based measurement method and the effects of fair-value-based profit
measurement and institutional transactions on market volatility. The results
show that the institutions show an evasive attitude to the fair-value-based as-
sets measurement. The profits measured by fair value smooth the market
volatility, but the stock-holding and transactions of institutional investors
intensify the market volatility, which are consistent with the explanation of
the short-horizon and herd behaviors of funds in China. The research conclu-
sions are beneficial to the spreading of the fair-value-based measurement and
the restriction on the speculating behaviors of institutional investors.

Key words: assets measured by fair value; EPS measured by fair value;
institutional investor; market volatility (FTlERE & W
(k3% 88 70)

Savings Shortage and Supply-constrained Economic
Trend: A Research on Basic Premise of Economic

Operation in Modern China

LIU Wei

(Center for WTO & Economics-trade of Guangdong s Guangdong
University of Foreign Studies . Guangzhou 510420, China)
Abstract: Multi-angle studies show that the level of price increase driv-

en by aggregate demand is higher than the level of price reduction caused by
aggregate supply in modern china, but the effect on the output is weak. An
appreciation of home currency can promote the trade balance and the terms
of trade are formed. The sum of the absolute value of exchange rate elasticity
of import and export is far less than 1, and Marshall-Lerner condition does
not hold. Therefore, the basic premise of China’s modern economy is a sup-
ply-constrained one, and the AS curve is supposed to be steep. Considering
these conditions, when analyzing modern china economy, we need to take
into account that whether the theoretic premise is consistent with real eco-
nomic situation in modern China.
Key words: supply constrained type; aggregate supply and demand;
terms of trade; Marshall-Lerner condition; basic premise
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