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The Personalized Melioration of Individual Pension
Accounts in China: A Theoretical and Empirical
Analysis Based on Life-cycle Portfolio Model

WANG Yi-bing!"?

(1. Business School s, Shandong University at Weihai , Weihai 264209, China ;
2. School of Economics s Shandong University, Ji’nan 250100, China)

Abstract: At first, the paper proposes the idea of the personalized me-
lioration of individual pension accounts, that is to say, the pension insured
person will be entitled to some option. Then it sets up a life-cycle portfolio
model and analyzes the effects of the personalized melioration of individual
pension accounts on the insured persons’ welfare. Analytical results show
that the personalized melioration of individual pension accounts will signifi-
cantly improve the welfare of the majority of the insured persons at low re-
form costs.

Key words: pension; individual account; personalized melioration; life
cycle (FTHESRE F M)
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