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The Empirical Analysis of the Regulation Efficiency
in Chinese Stock Markets Based on the Abnormal
Volatility of Stock Prices

Z0U Hui-wen, HUANG Ming-xin

(School of Management , Fuzhou University, Fuzhou 350108, China)

Abstract: In academia, there is some doubt about the efficiency of the
supervision over stock markets. Currently, the efficiency of the supervision
over stock markets can only be distinguished by empirical methods. The pa-
per divides the policy tools about the supervision over stock markets into e-
conomic measures, legal ones, mass media ones and administrative ones,and
studies the market reaction of the abnormal volatility point of stock prices to
the appearance of the four policy issues aforementioned through the event-
study analysis. The results show that there is an obvious corresponding rela-
tion between the points of abnormal volatility and the supervision policies on
stock markets, and the supervision policies on stock markets have compara-
tively significant effects on the volatility of stock prices. In recent years, the
supervision over stock markets is enhanced and its efficiency is gradually im-
proved. Comparative to other measures, the supervision efficiency of eco-
nomic measures is more efficient.

Key words: supervision efficiency; event-study analysis; abnormal
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