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OSHIPXPTSS| —0.592""" —0.833""" —0.465""" —0.419""
(—3.13) (—3.63) (—2.74) (—3.36)
SIZE —0.029""" 0.011""" —0.015" —0.015""
(—3.1D (3.54) (—1.78) (—2.49)

LEV 0.034 0.031 0.005 0.021

(0.69) (0.52) (0.1 (0.69)
ROE —0.259""" —0.494"" —0.208""" —0.206"""
(—4.42) (—6.95) (—3.63) (—4.89)

GROWTH 0.021 0.048"" —0.007 —0.002
(1.27) (2.36) (—0.5D) (—0.20)

IND —0.027 —0.047" —0.009 —0.007
(—1.35) (—1.9D (—0.50) (—0.55)

N 87 87 87 87
Adj R* 0.340 0.515 0.261 0.387
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Performance Commitments and Earnings Management
of Listed Companies: Taking Supervision in the
Split-share Reform for Example

[.LIU Hao'?, YANG Er-jia*, MA Zhang-cheng®

(1. Institute of Accounting and Finance ,Shanghai University of Finance
and Economics ,Shanghai 200433, China ;2.School of Accountancy ,
Shanghai University of Finance and EconomicssShanghai 200433,

China ;3.Haitong Securities Co., Ltd sShanghai 200001 ,China)

Abstract: Previous studies on domestic listed companies’ motivation for
earnings management focus on IPO, refinancing and the reverse of losses
and so on. And this paper tries to discuss the new motivation for earnings
management, namely performance commitments, based on the sample of
companies which have made performance commitments during the split-
share reform.It finds that; firstly, companies which have made performance
commitments have the earnings management behavior of increasing profits,
and are apt to apply non-routine transactions to increase profits; secondly,
mainly in private companies, when the performance commitments cannot be
realized, the more shares re-allotted to minority shareholders by large share-
holders result in more severe earnings management. This paper provides
practical meanings that, although the split-share reform has finished, the
preference of China Securities Regulatory Commission for performance com-
mitments of listed companies made in major asset restructuring is constantly
enhancing and supervision may continuously give rise to new earnings man-
agement of listed companies.

Key words: performance commitment; earnings management; split - share

reform
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