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Secondary Urbanization, Land Development
and Economic Growth

WANG Ping, XIAO Wen

(College of Economics, Zhejiang University . Hangzhou 310027 ,China)

Abstract: This paper defines the level of secondary urbanization as the
ratio of urban household registration population to total urban population,
and constructs a central-planner model including urbanization, secondary ur-
banization and urban land development.Based on the data from 1985 to 2008,
it makes a simulation analysis of the effects of urbanization on economic
growth.The results are shown as follows: firstly, the increase in the urbani-
zation level has a positive effect on economic growth; secondly, under high
costs of obtaining urban household registration, the increase in the level of
secondary urbanization and the relative use areas of urban land would signifi-
cantly reduce the rate of economic growth; thirdly, under low costs of obtai-
ning urban household registration, the negative effects abovementioned are
not significant. With the promotion of urbanization, China should maintain
the dynamic balance between urban and rural land, implement differential
policies concerning household registration openness and land development
according to the costs of obtaining urban household registration and let small
-and-medium cities and small towns be the main places to absorb agricultural
population, thereby providing theoretical foundation for urbanization pro-
posed in the 12" five-year plan.

Key words: secondary urbanization; land development; cost of obtai-

ning urban household registration; economic growth (Fw4/E%H F M)
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