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Longevity Risk. Pension System and Capital Accumulation

HU Shi-giang, XU Jin-liang

(School of Finance . Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: This paper applies a stochastic OLG model with continuous
changes in mortality to study the relationship between longevity risk and
capital accumulation. Under the background of pension system combining
social pool in China, it achieves numerical simulation results consistent with
the life cycle theory by reconstructing the dynamic mortality table, that is to
say the increase in longevity risk will be conducive to capital accumulation.
Current pension arrangement in China cannot promote capital accumulation,
and the simulation of reform projects shows that the increases in the relative
weight of individual accounts under the pension system combining social pool
will greatly boost capital accumulation.

Key words: longevity risk; stochastic OLG model; dynamic mortality
table; capital accumulation (wHERE FE )
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Different Effects of Private Equity and Angel
Capital on IPO Under-pricing of GEM in China

LI Yao, ZHANG Zi-wei

(School of Finance, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: This paper classifies pre-IPO shareholders on GEM in China
into private equity investors, angel investors and others, and then investi-
gates the different effects of private equity capital and angel capital on IPO
under-pricing. It finds that, private equity capital in China usually invests in
overvalued industries and enterprises with low ROA and cannot exert its cer-
tification function, leading to higher rates of IPO under-pricing in companies
invested by private equity capital. On the contrary, angel capital usually in-
vests in enterprises with better qualification or high debt ratio and its hold-
ing of shares has no significant effect on IPO under-pricing. Then it raises
some suggestions about the careful choices of financing sources, the rational
investment of private equity institutions and industry guide strengthened by
regulatory authorities.

Key words: private equity; angel capital; IPO under-pricing; GEM in
China (wiEHE & D)
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