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inside directors. The analysis of outside directors indicates that the propor-
tion of non-independent directors is significantly large and the proportion of
independent directors is significantly small in venture capital-backed firms.
Regression results show that venture capital helps to restrain management
power on the board to some extent; but it affects board structure through
the increase in non-independent directors and the expansion of board size,
and does not raise the board independence, leading to weakening the board’s
supervision function.
Key words: venture capital; board size; board structure
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The Paradigm Competition of Economic Methodology
between Historical School and Austrian School

MA Tao, WANG Hong-lei

(School of Economics, Fudan University, Shanghai 200433, China)

Abstract: This paper analyzes the debate on the paradigm of economic
methodology between historical school and Austrian school in the late 19th
century, and argues that the dispute superficially stems from the different
roles of historical induction and rational deduction in economic researches,
but its essence is the epistemic divergence between transcendental rational-
ism and empiricism. There exist priori truths in the system of Menger which
are refuted in the system of Schmoller. Schmoller thought that there were
only relative and temporal economic truths. As for methodology, how to in-
tegrate historical induction and rational deduction in economic studies is still
a problem in modern economics.

Key words: historical school; Austrian school; paradigm competition
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