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Economic Development and the Evolution of Banking
Structure in Modern China: An Empirical Analysis
Based on Market Concentration from 1918 to 1936

WANG Yu-ru,MIAO Run-yu
(Institute of Economics, Nankai University, Tianjin 300071, China)

Abstract: The period from 1918 to 1936 was an important stage of na-
tional capitalism development, and was also accompanied by the quick bank-
ing growth in China. Based on the data of 33 nationwide China-owned banks
and historical facts, this paper tests the changes in banking structure in
modern China from the angle of the theory of industrial organization of
banking. The result indicates that, without excessive government regula-
tion, bank concentration gradually decreases with economic growth, which
shows that a competitive banking structure was more compatible with na-
tional economic development then in a relatively free market.

Key words: bank concentration; China-owned bank; government mo-
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