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On the Impact of Financial Development
on Narrowing the Disparity between Rich and Poor

YU Xiao's WANG Xue-long?, BAI Xue-qiu®

(1.Centre of Socio-economic and Cultural Studies s Peking University s Beijing 100871,
China ;2.Department of Economics. Hokkaido University, Sapporo 0600818, Japan;
3.School of Marxism , Peking University , Beijing 100871, China)

Abstract: Taking exchange behavior which is the basic behavior in mar-
ket economy as the logic starting point, this paper analyzes the nature of
physical capital which leads to the disparity between rich and poor, and
states that this nature stems from the mutually beneficial exchange in mar-
ket economy and is restricted by types and scales of capital.Capital monetiza-
tion, especially financial development, could make capital get rid of the re-
striction of types and scales to a certain extent, which is helpful to narrow
the disparity between rich and poor.
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