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The Systemic Calculation of Optimal Concentration
Degree in China’s Iron and Steel Industry : Empirical
Study Based on Double Efficiency Goals Pursued
by Firms and Industry and the Data of 2007

MA Wen-jun'*, LI Meng-gang'

(1.China Center for Industrial Security Research sBeijing Jiaotong University ,Beijing
100044 ,China 32.School of Management . Ludong University ,Yantai 264025 .China)

Abstract: Based on double efficiency goals pursued by firms and indus-
try and the scientific definition of change rule of single firm’s market de-
mand curve in an industry with different concentration degree, this paper
makes an empirical study on optimal concentration degree of iron and steel
industry in 2007.1t arrives at a conclusion that the optimal output of iron and
steel industry in 2007 is 330 million tons and the reasonable number of iron
and steel firms with appropriate output from 33 to 66 million tons.is five to
ten. The research shows that the optimal concentration degree of each indus-
try could be precisely obtained by model construction and quantitative analy-
sis,and the optimal adjustment of industrial concentration degree should fol-
low the precise calculation of optimal concentration degree.

Key words: iron and steel industry; double efficiency goal; optimal

concentration degree; calculation
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