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Efficiency Wage, Rent Sharing and Enterprise
Wage Gap: Empirical Study Based on Industry
Enterprise Data of the First National Economic Census

YE Lin-xiang"?, LI Shi*, LUO Chu-liang®

(1.School of Economics, Nanjing University of Finance & Economics, Nanjing 210046,
China ;2.School of Economics and Business Administration ,
Beijing Normal University s Beijing 100875, China)

Abstract: The effects of efficiency wage and rent sharing on wage gap is
of great concern. Based on the data of the first national economic census in
China, the empirical study shows that: firstly, enterprise profit is an impor-
tant determinant of enterprise wage gap, which is largely due to efficiency
wage;secondly,there exists rent sharing in state-owned enterprises,which is
not achieved by enterprise profit but a conversion of high wage to enterprise
cost through industry monopoly; thirdly, there exists rent sharing in collec-
tive enterprises;fourthly,as for foreign enterprises, they also share monopo-
ly rent but the ones with rent sharing have higher efficiency; fifthly, there
exists efficiency wage in private enterprise. In contrast to enterprises with
other ownership, as for private enterprises, industry monopoly could not
raise but lower the wage level of workers;on the other hand; product market
competition is advantageous to raise the wage level of workers. Finally, it
gives some suggestion about shortening the enterprise wage gap.

Key words: efficiency wage; rent sharing; enterprise efficiency; wage

gap; instrument variable method (R1EHRE F M)
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