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Trade Deepening, Enterprise Clustering and
Economic Growth:Theoretical Analysis and
Numerical Simulation

YUN He, LU Gen-yao

(School of Economics and Management s Zhejiang Sci-Tech University »
Hangzhou 310018, China)

Abstract: This paper develops a comprehensive economic growth model
from the angle of the positive effect of trade deepening on enterprise cluste-
ring and their promotion of the accumulation of knowledge. Then through
the solution to the model, it gains the numerical relationship of economic
growth and the combination of trade deepening and enterprise clustering,
and makes numerical simitation, thus arriving at some specific conclusions.
The simulation shows that trade deepening has a significant effect on the rise
in economic growth and enterprises’ spatial clustering has a more significant
effect on the rise in economic growth.

Key words: trade deepening; enterprise clustering; accumulation of
knowledge; economic growth
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