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Long-term Equilibrium Relationship and Short-term
Nonlinear Adjustment between Food Prices and
Non-food Prices: Empirical Analysis Based on
Two-regime Threshold Co-integration Model

SU Zhi-fang, ZANG Nan

(Institute of Quantitative Economics s Huaqiao University , Quanzhou 362021, China)

Abstract: Currently, the enlarging measuring gap between food inflation
rate and non-food inflation rate is of catholic market concern. Using the data of
food prices and non-food prices from Jan. 1994 to Aug. 2010, this paper investi-
gates the long-term equilibrium relationship between food price inflation and non-
food price inflation in China by two-regime threshold error correction model. It al-
so examines short-term price adjustment and the nonlinear characteristics of trans-
mission mechanism of food price inflation and non-food price inflation. The results
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indicate that there exists threshold co-integration between food price inflation and
non-food price inflation and the estimation gap is stable, which shows that the
measuring gap exaggerates the real deviation between food price inflation and non-
food price inflation. In addition, it explores the new information content of food
price transmission, that is to say. food prices have the nonlinear price transmis-
sion effect on non-food prices. The accelerated deviation trend of the two prices is
due to the increase in food prices, especially in the regions with high inflation.
Furthermore, the Granger causality test shows that: first, under extreme regime,
food price inflation and non-food price inflation present a bilateral short-term
Granger effect; secondly, under ordinary regime, food price inflation and non-food
price inflation have the bilateral long-term Granger effect.

Key words: food price inflation; non-food price inflation; price trans-
mission; threshold error correction model (R1EHRE F M)
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On Regional Economic Growth Mechanism from
the Angle of Factor Appropriateness Degree

HAO Da-jiang

(School of Economics, Harbin University of Commerce, Harbin 150028, China)

Abstract: This paper points out that,due to the neglect of the impor-
tant effect of the match between regional factors and non-regional ones on
the long-term change of regional economy. traditional unbalanced growth
theory of regional economy can not provide a satisfactory explanation of real
economy.On the basis of regional factor endowments, non-linear perform-
ance combination of regional factors and non-regional ones is the basic reason
for the differences of regional economic growth. Through theoretical analysis
and model deduction, it shows that factor appropriateness degree is not only
beneficial to clarify the power mechanism of regional economic growth, but
also provides a new theoretical judgment concerning revealing the essence of
unbalanced economic growth among regions and exploring the non-continui-
ty of real regional economic growth with regard to time.

Key words: factor appropriateness degree; unbalanced growth; regional
factor; non-regional factor (REHRE F #)

« 123 -



