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TR HE B4 b X T 3 AL AR N SRR 2009 4R BE 45 ) rh i Ak 8 %k, T4
Frp I EAUL R ZE 2007 4E, = 2008 4EH1 2009 4F (14 AH S B4 , BRI ot 7 52
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Compulsory Disclosure, Earnings Quality and
the Process of Marketization: An Analysis
Based on Institutional Complementarity

CHENG Xin-sheng'*, TAN You-chao’, LIAO Meng-ying”

(1.Research Centre of Corporate Governance s Nankai University s Tianjin 300071,
China ;2.Business School s Nankai University s Tianjin 300071, China)

Abstract: On the basis of 953 listed companies in Shanghai and Shenz-
hen stock markets from 2005 to 2009 and controlling the endogeny, this pa-
per finds that, owing to imperfect legal systems and limited supervision ex-
perience, controlling shareholders are usually apt to make compulsory dis-
closure more complete in order to gain a good market reputation. thus exac-
erbating the tunneling behavior of controlling shareholders.For the purpose
of concealing these behaviors, controlling shareholders always manipulate
the earnings. However, in regions with higher degrees of marketization,
there is a positive significant relationship between earnings quality and com-
pulsory disclosure because of effective legal and supervision system.

Key words: compulsory disclosure; earnings quality; process of mar-

ketization
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