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Managerial Confidence and the Effectiveness of
Corporate Governance : Evidence from Manager
Turnover in China’s Listed Companies

WEN Fang

(Postdoctoral Research Station of Business and Management ,

Xiamen University , Xiamen 361005, China)

Abstract: The timely replacement of incompetent managers is an im-
portant indicator of the effectiveness of corporate governance.This paper ex-
amines the relationship between managerial confidence and manager turn-
over in listed companies based on the listed companies in SSE and SZSE
from 2006 to 2008. The results show that: a)the degree of managerial confi-
dence is significantly related to manager turnover caused by poor corporate
performance; b)in state-owned listed companies, there is no significant rela-
tionship between managerial confidence and manager turnover; c¢) with the
low level of the perfection of external governance environment, managers
with higher confidence will be more apt to avert the demission risk caused by
poor corporate performance.
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