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On the Effectiveness of Industrial Policy in
a Transitional Economy: From the Angle of
Interests Game of Governments at All
Levels in China

ZHANG Chun'?,PAN Liang®

(1.Institute of Accounting and Finance sShanghai University of Finance and
Economics , Shanghai 200433 ,China ;2.School of Accountancy Shanghai
University of Finance and Economics,Shanghai 200433 ,China)

Abstract: This paper studies the effectiveness of industrial policy from
the angle of interests game of governments at all levels in China. The results
are as follows: firstly, restrictive policies have not effectively curbed the
growth rates of bank loans in specific industries, but encouraging policies can
help specific industries to continuously get more bank loans,especially long-
term loans; secondly,local governments provide high loan amounts for firms
which are controlled by local governments and are closely related with local
economic growth,and the growth rates of bank loans in firms controlled by
prefecture-level and county-level governments are higher than the ones in
firms controlled by central and provincial governments,indicating that gov-
ernment levels have effects on the effectiveness of industrial policy.

Key words: industrial policy; bank loan; government interests; govern-

ment level
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