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Actuarial Evaluation of the Financial Operation
Situation of China’s Basic Medical Insurance System

ZENG Yi,REN Chao-ran,LI Yuan-yuan

(School of Public Economics and Administration s Shanghai University of
Finance and Economics s Shanghai 200433 ,China)

Abstract: The increasing population aging may worsen the financial sit-
uation of China’s urban resident basic medical insurance system. Based on
the hypothesis of related parameters and the actuarial evaluation models, this
paper finds that the accumulated amount of the urban resident medical sav-
ings accounts increases year by year,but the income of the pooling fund will
not balance the expense in 2025; the gap between income and expenditure is
—10.211 billion yuan and as the gap will gradually widen,the accumulated a-
mount of the pooling fund will be used up in 2033. After evaluating some
policy options of improving the financial status of the pooling fund, this pa-
per shows that the integration of individual medical savings accounts and
pooling fund can postpone the time of income over expenditure until 2034
and the time of deficit until 2046,so0 it is better than other policy options.

Key words: basic medical insurance; financial situation; actuarial evalu-
ation (wHERE E D
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