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5 0.014359 91.59194 5.407193 0.572069 0.016334 0.786611 1.625857
6 0.015382 90.95801 5.353428 0.499986 0.018211 0.793076 2.377290
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1 0.003509 100 0 0 0 0 0
2 0.005581 73.05205 18.08702 6.134312 0.647588 2.078937 8.46E-05
3 0.007579 46.57593 28.75526 19.02679 2.251774 1.536024 1.854215
4 0.008571 43.64184 31.17270 19.88002 1.783513 1.219631 2.302296
5 0.009231 41.13982 31.72890 19.67785 3.501815 1.174655 2.776955
6 0.009532 39.16496 31.29131 20.20751 4.694603 1.510386 3.131232
7 0.00966 38.13930 30.50071 20.49194 5.834903 1.637919 3.395225
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6 0.014609 65.64091 5.974732 15.11839 0.814167 2.779085 9.672715
7 0.015948 61.07192 5.364684 18.47809 0.701735 3.369219 11.01434
8 0.017027 57.58240 5.028528 21.48663 0.638040 3.809677 11.45473
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The Knock-on Effects of International Capital
Flow and International Trade on Domestic Prices:
Research Based on Different Exchange Rate
Mechanisms and Macroeconomic Environment

LING Jiang-huai, LI Chang-hong

(School of Economics & Management s South China

Normal University , Guangzhou 510006, China)

Abstract; Under the condition of open economy, the relationship be-
tween international capital flow and international trade is more and more
closely related to domestic prices. Based on different exchange rate mecha-
nisms and macroeconomic environment, this paper studies the knock-on
effects of international capital flow and international trade on domestic prices
from 1994 to 2011 which is divided into four stages. It indicates that under
different exchange rate mechanisms and macroeconomic environment, inter-
national capital flow and international trade have different knock-on effects
on domestic prices. On the whole, in comparison to international trade, the
knock-on effect of international capital flow on domestic prices has an in-
creasing trend. Therefore, when formulating a macroeconomic policy, gov-
ernments should take into account not only the effects of international cap-
ital flow and international trade on domestic prices but also then exchange
rate mechanisms and macroeconomic environment.

Key words: capital flow; international trade; domestic price; knock-on
effect (wHE%% & )

+ 133 -



