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Financing Constraints and Export Behavior of SMEs:
Extensive and Intensive Margins

CHEN Lin', HE Huan-lang”, LUO Chang-yuan’

(1.Business School » East China Normal University, Shanghai 200241, China ;
2.International Business School , Shanghai Institute of Foreign Trade, Shanghai
201620, China ;3.School of Economics s Fudan University, Shanghai 200433, China)

Abstract: Based on firm heterogeneity in new-new trade theory, this
paper tests the effect of financing constraints on extensive and intensive mar-
gins of corporate export in China. It constructs a theoretical model and ex-
amines the effects of banks’ loan choices based on corporate size on exten-
sive and intensive margins of corporate export through financing constraints.
Then it employs the firm-level panel data from the World Bank to test the
theoretical hypothesis. Using probit nonlinear estimation and firm-level fixed
effect analysis, it arrives at the following conclusions: firstly, corporate in-
ternal liquidity affects corporate exports, while external financing con-
straints affect not only corporate exports but also corporate export participa-
tion; secondly, compared to large firms, the access to external finance in
SMESs has more significantly positive effects on extensive and intensive mar-
gins; thirdly, SMEs in eastern region are much more sensitive to external fi-
nancing constraints than SMEs in western region.

Key words: external financing; SMEs; extensive margin; intensive
margin (wiERiE A—rH)

o 144 -



