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A Comparison of the Sensitivity of Money Factors
Influencing Fluctuations in Commodity Prices:
Circulation Speed and Supply
—Based on the History of Fluctuations in
Commodity Prices in China from 1979 to 2008

LIU Wei

(China Centre for Cliometrics Studies , Guangdong

University of Foreign Studies, Guangzhou 510420, China)

Abstract: This paper studies the history of fluctuations in commodity prices
in China from 1979 to 2008. Then based on exchange equation, it is working on
the assumption that money circulation speed will change and employs statistical
description and econometric analysis to analyze the effects of money circulation
speed and money supply on commodity prices. It concludes that, in terms of the
effect of money flow on commodity prices in China, whether from the perspective
of sensitivity or importance, the effect of money circulation speed was greater than
the effect of money supply during the sample period.

Key words: commodity price; money circulation speed; money supply;
reform and opening-up (WHERE 2 W)
(k4% 56 B )incentives from 2006 to 2010, this paper tests the effect of the im-
plementation of managerial stock incentives on corporate stock dividends behavior.
Based on the test of the long-term market reaction of stock dividends, it shows
that the companies that implement stock incentives are more inclined to issue high
stock dividends and higher stock incentives degree results in higher probability of
issuing high stock dividends. Furthermore, it indicates that the effects of different
types of stock incentives system on stock dividends policy vary. Therefore, the re-
sults confirm that the top managers will make full use of the inefficient pricing
phenomenon in the market to affect corporate stock dividends behavior in favor of
their own interests.

Key words: stock incentive; stock dividend; stock option
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