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CFO’s Power and Corporate Tax Burden Level:
An Analysis from the Perspective of
Corporate Ownership

XUE Shuang'*, DU Wei-feng®, HONG Yun®

(1. Institute of Accounting and Finance s Shanghai University of Finance and
Economics s Shanghai 200433, China ;2.School of Accountancy . Shanghai
University of Finance and Economics, Shanghai 200433, China)

Abstract; This paper studies the relationship between CFO’s power
and corporate tax burden level from the perspective of corporate ownership.
It divides CFO’s power into four dimensions: organizational power, expert
power, prestige power and ownership power. Empirical results show that
CFO’s power is negatively correlated with actual corporate tax burden level.
Furthermore, this negative relationship differs in state-owned and private
enterprises. In private enterprises, four dimensions of CFO’s power have
significantly negative effects on tax burden level, and in state-owned enter-
prises, only the ownership power is negatively correlated with corporate tax
burden level. The effect of CFO’s power on actual corporate tax burden level
mainly exists in private enterprises, showing that CFO’s function orienta-
tion differs in state-owned and private enterprises.

Key words: CFO’s power; tax burden level; nature of ownership
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