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Theoretical Price of Rare Earth Carbonate Based
on Full Cost: Analysis on the Reform of Pricing
Mechanism of Rare Earth Resources in China
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Abstract: This paper calculates the theoretical price of rare earth car-
bonate from 2008 to 2010 based on full cost, and compares it with domestic
market price and export price. It shows that the domestic price of rare earth
carbonate seriously deviates from the theoretical price and is severely distort-
ed. Export control policy on rare earth carbonate is a way to correct the dis-
torted market price of rare earth carbonate and make up the insufficient com-
pensation for the depletion cost of rare earth resources and the environmen-
tal externality cost, providing support for the viewpoint raised by Chinese
government in this dispute over international trade of rare earth resources,
that is to say. export control policy is based on the protection of resources
and the environment and aims to realize sustainable development. The key to
the solution to the predicament of the production and export of rare earth re-
sources is the reform of pricing mechanism of rare earth resources. There-
fore, this paper submits the policy suggestion on the reform of pricing mech-
anism of rare earth resources according to the principle of marketization and
WTO rules.

Key words: user cost; environmental externality cost; theoretical
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