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On Causes of Euro Area Inflation Differentials

LI Hui-zhong, SHEN Yu-qin

(School of Economics s Fudan University , Shanghai 200433, China)

Abstract: Inflation rates in the Euro area countries differ widely. What
are the reasons for so large inflation differentials across Euro area countries?
And what are the influential factors? From the perspective of Balassa-Sam-
uelson effect, the effect of price convergence, imported inflation, structural
differences of domestic factor markets,national fiscal policy and economic cy-
cle, this paper analyzes these issues by empirical data and panel data regres-
sion.

Key words: Euro area inflation differential; cause; panel regression
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